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FINANCIAL HIGHLIGHTS 


Year ended September 30, 1978 Year ended September 30, 1977 


(in thousands of dollars except for per share information) 


Manufacturing Real Estate Total Manufacturing Real Estate Total 

SATE Sistas il es gine ce ee SI PEO a iOS Rode $ 14,388 Smmloood $ 27,975 - $ 10,286 $ 16,698 $ 26,984 7 
NET EARNINGS (LOSS) BEFORE 

REFLECTING AFFILIATED COMPANIES. .........c.c:cccc08 $ 886 $ (390) $ 496 $ 74 $ 776 $ 850 
NET EARNINGS (OSS) geneween ere ce erin eee cee $ 886 $ (441) $ 445 ~ §$ 74 $ 785 $ 859 =~ 
ORDER" BACKEO Gar. citer ra tyre tenn eemee era eas $ 23,000 $ 6,100 $ 29,100 $ 18,300 $ 7,600 $ 25,900 
EARNINGS PER COMMON SHARE .............0c::ccceeeee $ 18 = $ 34 27 
WORKING CAPITAL ance te ee ere ee ee eee ce $ 5,837 $  4,837__ 
LAND HELD FOR DEVELOPMENT. ......-...00.0.c0. cscs: $ 2,646 $ 3,481 
NEW: FACILITIES AND EQUIPMENT. .........0....0cccc0000000- $ 107 $ 212 
EO) SEF TETRIN (DIELS E” senacod.peceky edbeedo ssw ounresliodearaonsenteresadaetsosdohoan $ 4,847 $ 4,262 
SHAREHOLDERS’ EQUITY AT YEAR END ...............c00.0 J Gee $ 5,869 
COMMON SHARES OUTSTANDING AT YEAR END ........ 2,521,000 2,521,000 


COMMON SHAREHOLDERS’ EQUITY PER SHARE ....... $2.50 S523 


ere a eS a ee a eee ee eee ee ES ne Oe Re a | eS 


a eee 
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PRESIDENT’S LETTER TO THE SHAREHOLDERS: 


Consolidated sales for the year were $28 million compared to $27 million 
for the preceding year with net earnings of $445,000 compared to 
$859,000. 


Manufacturing — FLEET INDUSTRIES 


Sales increased from $10.3 million to $14.4 million and net earnings 
increased from $74,000 to $886,000. This improvement results primarily 
from a 45% increase in plant activity and a more favourable exchange 
rate on export shipments. 


Fleet is now producing components with continuing follow-on orders 
expected for the following aircraft: 


Boeing 707, 727 

Canadair Challenger 

de Havilland DHC-5, DHC-6, DHC-7 

Gruman A6 

Lockheed L1011, P-3C Long Range Patrol 


McDonnell Douglas DC9-50, DC9-80 


Fleet is also manufacturing for 
Hughes Aircraft Company 
Spar Aerospace Limited 


Satellite Structures 


Employment at the year end was 515 and the backlog was $23 million 
with options not yet booked of $58 million. This represents a solid base 
for the future since, in almost every case, increased rates of production 
either have been introduced or are expected. In addition, on the basis of 
outstanding quotes, Fleet can expect new contracts in the fields of sonar 
and radar for the Canadian Government (DSS), General Electric, Lock- 
heed, Sperry and Raytheon. 


The acquisition of a new Canadian Forces fighter will probably not reflect 
in work at Fleet in 1979. Negotiations have been under way with all of 
the bidders and will now be concentrated on the current short list. Fleet 
is confident of success in getting its share of the offset work and, on the 
basis of past performance, of being able to handle the new technology 
which will be involved. 


Indicators in the field of aerospace point to a decade of demand seem- 
ingly in excess of total existing capacity. The challenge for Fleet will be 
to expand while maintaining its reputation for excellence. 


Real Estate — RONARK DEVELOPMENTS 
ARKTON CORPORATION LIMITED 


On sales of $13.6 million compared to $16.7 million for the previous 
year, a net loss of $441,000 was sustained compared to a net profit of 
$785,000 which included other income of $561,000 before taxes. 


In Ontario, there were 480 units under construction at the year end with 
contract work accounting for 360, including 240 in London basically at 
the completion stage. Currently, the company’s share of joint venture 
AHOP townhouses in Sarnia and Kitchener completed and unsold is 43. 
This inventory resulted in increased carrying charges and higher promo- 
tional and advertising expenses, which contributed in a major way to 
the year’s loss. 


Ronark is concentrating on PHASE | of “Ronleigh Village’ in London. 
Construction is under way on 46 rental townhouses under the Federal 
Assisted Rental Program, and on 32 zero lot line houses. In addition, 
105 serviced lots were sold to a London builder for a Spring ’79 start. 


The sales value of uncompleted work on existing projects was $2.8 million 
and new construction to be started at the year end was $6 million. 


The residential housing market is in a major recession with an oversupply 
of low income housing in most areas. Slow growth, high levels of unem- 
ployment and continuing inflation, with alarmingly high interest rates, 
would indicate recovery postponed for at least a year. 


Potential contract work, land sales and innovative housing opportunities 
are being explored in anticipation of heavy competition for a reduced 
volume of residential sales. 


In Florida, Arkton has experienced a bouyant sales market for the cluster 
homes in “Twelve Oaks.” Currently, 51 of the 68 units started are sold 
and the last 3 cluster homes are to be started early in 1979. Planning 
is also under way for an early start on the remaining waterfront property 
which comprises approximately 3 acres zoned for higher density 
accommodation. 


The directors and management wish to express appreciation to our 
employees. Fleet, in achieving anticipated profitability, has been able 
to establish a reputation with its customers which puts it in an undisputed 
position of leadership. Ronark’s staff faced a very competitive and 
discouraging year. Nevertheless, in spite of reduced overhead, extra- 
ordinary efforts are being made to obtain a greater percentage of the 
total market. 


R. K. FRASER, President December 1, 1978 


SHAREHOLDERS’ EQUITY SALES MaANurFACTURING & REAL ESTATE 


MILLIONS MILLIONS RONARK {FLEET 


74 15 76 rae 74 75 76 77 78 
WORKING CAPITAL ANALYSIS OF MANUFACTURING SALES 
MILLIONS DOMESTIC {) EXPORT 
100% 

2 75 
[¢) 
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3 100% DEFENCE ey COMMERCIAL 
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74 75 76 77 78 
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CONSOLIDATED STATEMENT OF INCOME AND RETAINED EARNINGS 
YEAR ENDED SEPTEMBER 30, 1978 (with comparative figures for 1977) (in thousands of dollars) 


1978 1977 
Manufacturing Real estate Total Manufacturing Real estate Total 
Income: 
SYETIESS hs Lace bela Reco spo BN SOON ESE COCEC SRDS SE HOBE EEE ARE EE OT ee mre $ 14,388 $ 13,587 $ 27,975 $ 10,286 $ 16,698 $ 26,984 
Othe NCOMe perenne te Wacol Rene 0 cet 58 58 561 561 
14,388 13,645 28,033 10,286 17,259 27,545 
Costs and expenses: 
Manufacturing and construction .........0...ccccceeeeeees 11,741 12,745 24,486 9,124 14,639 23,763 
Administrative sands Generally si... see esccc sesso 1,039 1,067 2,106 883 1,048 1,931 
Interestvand)debt Expense. ..8.....5..52.. steven 82 413 495 148 203 351 
Income staxesm(hECOVENY)) ven. sun cee cette eee. 640 (190) 450 57 593 650 
13,502 14,035 27,537 10,212 16,483 26,695 
Income before income of affiliated companies .............. 886 (390) 496 74 776 850 
Income (loss) from affiliated companies ...........0..0....... (51) (51) 9 i) 
PIGUMENCONTC STORE YOON ee ays als oy ec relace dea cavvondarees $ 886 $ (441) $ 445 Si T4 $785 859 
Retained earnings at beginning of year ..........ce cee 3,629 2,770 
Retained earnings at end of year ooo... ccccccceesceceeeeees $ 4,074 $_3,629 
Eatningsmpermcommonnsnarem eens ames cee ae S £8 $  (.17) $  .18 $03 $3 $34 
Notes: (1) Interest paid during the year on 
——s ONG terMnGe Dili Nees ta errr. $ 296 $ 328 $ 624 $ 237 SaeZo3 $ 500 
——sOthenaGeDt ween suman iectecseie 122 496 618 219 272 491 
418 824 1,242 456 535 991 
Less interest and debt expense above .... 82 413 495 148 203 351 
Included in manufacturing and 
construction costs and 
inVeNtOnye(nOtendar(d) sn eeeres ne aces $ 336 $ 411 $747 $ 308 $ 332 $ 640 
(2) DEDECIAUON ee tenis e ck, sacetustracestasoecisncss $ 140 $ 57 $ 197 $ 145 $ 76 = Pe 


See accompanying notes to consolidated financial statements. 


RONYX corporation limited 


(Incorporated under the laws of Ontario) 


CONSOLIDATED BALANCE SHEET .......... SEPTEMBER 30, 1978 
(with comparative figures at September 30, 1977) (in thousands of dollars) 
ASSETS 
1978 1977 

CURRENT: 3 a 
Gashi and ishort'term deposits eine cree ogee om te en $ 161 $ 637 
Condominium deposits in trust ..........0..... se hed Reet ae oe BRM a ACER ae cee Ne oe EE 129 82 
ACCOUNTS FECOIVADIS: eteid sce cates eae a ce Cee ore As cons Bree Sa so een ee te 4,468 4,902 
Investment ini atfiliatedi Com pamMie She erere genes tess cea cs eae tenee eee ce eer cere ne eer er 24 
Inventories: (notes: 1i(d)i andio2e es ee ee eer cnt eens ceteris Rese cu erat nearer 13,016 11,099 
Prepaid) expenses: and: Othenecuimemt <ASSCUS eae rrrene eae eereeeeeiy serene ee geret ee 233 159 
Total CurrenthasS@ts eq -s occ cncoe cece eee ee ee eee ce 18,007 16,903 
EANDFHEEDS FOR S DEVEE ORM EIT tere tece eee eee eee ae eee oe 2,646 3,481 
REFUNDABLE EAND-SERVIGINGSDEROSIMBON Diy ere ee teen eee ee 176 163 
MORTGAGES RECEIVABLE — varying maturities to 1980 .............cccccccccccceccccssceesevseseeeees Well 144 

FIXED (note 3): 
Land, buildings, machinery and equipment, at COSt ......c.ccc.csccccccecesscssecerensseseeeeneseeseees 4,878 4,844 
Less .accumulatediidepreciatlony: css: yrs. eet sete eee ere ene ean eee nie 3,520 3,396 
1,358 1,448 
DEFERRED) CHARGES mlesssamontizationm (Otel i(e)) in) meat neete aia nennn creer ene narra 32 58 
On behalf of the Board: $ 23,331 $ 22,197 


RONALD K. FRASER, Director 
G. PHILIP MORPHY, Director 


LIABILITIES 


CURRENT: 
BanksindebtedmessminOte 4) merece rece ereetnast ater cacenearrancee sic: 
Accounts: payable sand) accnuednchangesi ac. psa res cesereceeiae eee eure 
INCOME ranGimOtne fataxese Paya leu rae arrose eres sree sce hana sione ecu seenneesdeers 


Mortgages payable on land and housing units 
UNGER CONSINUC TON prerenceeentnretnen. teeere an atre sean nach ya rstiotanan stcaees 


Current requirements on long term debt (note 5) ............ceeeees 


Deferred income taxes relating to current assets (note 1(d) ) ........ 


TotalacurmrentuliabiliticSmyce se esa see eee eee 


FONGBTERMIDEB Tp (MO) te.o ue cmatecntnesec yeah. dutiee weet ts isis es usa yeas dans 


SHAREHOLDERS’ EQUITY: 


Capital stock— 


Common shares without nominal or par value: 
AUTHONIZEG—S:600'00O SNAKES: oe teeta chem tcne cies sractonenaPrei cers er ee 


Issued SO OOO SIVALCS te aeeseeae Geosors cto ee trek Madani 


FGtaline Cie Ahi GS ee tenets ee ace rte ria fre hice tinea mene gee rl cesenrtaae 


See accompanying notes to consolidated financial statements. 
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AUDITORS’ REPORT 


To the Shareholders of 
Ronyx Corporation Limited: 


We have examined the consolidated bal- 
ance sheet of Ronyx Corporation Limited 
and its subsidiary as at September 30, 
1978 and the consolidated statements 
of income and retained earnings and 
changes in financial position for the year 
then ended. Our examination was made 
in accordance with generally accepted 
auditing standards, and accordingly in- 
cluded such tests and other procedures 
as we considered necessary in the 
circumstances. 


In our opinion, these consolidated finan- 
cial statements present fairly the financial 
position of the company as at September 
30, 1978 and the results of its operations 
and the changes in its financial position 
for the year then ended in accordance 
with generally accepted accounting prin- 
ciples applied on a basis consistent with 
that of the preceding year. 


Clarkson, Gordon & Co. 
Chartered Accountants. 


Hamilton, Canada 
November 23, 1978. 
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CONSOLIDATED STATEMENT OF CHANGES IN FINANCIAL POSITION 
YEAR ENDED SEPTEMBER 30, 1978 (with comparative figures for 1977) (in thousands of dollars) 


1978 1977 
SOURCE OF FUNDS: CHANGES IN COMPONENTS OF 
: WORKING CAPITAL: 
Operations— 

Net income for year $ 445 $ 859 Increase (decrease) in current assets— 

Add (deduct) charges to income not Cash and short term deposits ...............0.00 
idpeariolts Mout Oday AOL INS Condominium deposits in trust ...........00....65 
Depreciation@a van. cceern teenie ere 197 221 : 

Amortization of deferred charges ................ 26 25 TIS IS INET attest Scare eo 
Se Sr aaES Investment in affiliated companies ................. 
668 1,105 : 
Decrease in mortgages receivable ..................... 45 INVENtOTICS actrees: riers ease mosera cts eeeerasa 
Land to be developed in the ensuing year ........ 835 2,089 Prepaid expenses and other current assets .... 
Increasenins long termidebte.ec:-.1e ee 585 
2,088 3,239 
APPLICATION OF FUNDS: 
Increase in mortgages receivable ...................... 968 ; + oR eS: 
Increase in refundable land-servicing deposit .. 13 Increase (decrease) in current liabilities— 
New facilities and equipment (net) ............0...... 107 212 Bankeindebtedness at ee ee eee 
Decrease in long term debt ...............0..0.cccccecee User) Accounts payable and accrued charges ........ 
1,088 1,791 Income and other taxes payable ...................... 
Mortgages payable on land and housing 
INCREASE IN WORKING CAPITAL. ...ccsccscccccccsssssee 1,000 1,448 La SA AUNT MOS asec caninn a Meaes 
Current requirements on long term debt ........ 
Deferred income taxes relating to 
WORKING CAPITAL BEGINNING OF YEAR 4,837 3,389 CUITONTzaSSeOtSa..c...ak ee eee eee eee es 
WORKING CAPITAL END OF YEAR ...............0...0.. $ 5,837 $ 4,837 INCREASE IN WORKING CAPITAL ................0..0... 


1978 


$ (476) 
47 
(434) 
(24) 
1,917 
74 


1,104 


1977 


(574) 
(105) 
(335) 


2,169 
1,420 


551 
3,126 


$ 1,448 


See accompanying notes to consolidated financial statements. 


RONY*X corporation limited 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
SEPTEMBER 30, 1978 


(1) Accounting policies — 


The major accounting principles and practices followed by Ronyx are presented below to assist the reader in evaluating the financial statements: 


(a) 


(b) 


(c) 


(d) 


(e) 


Basis of consolidation — 

The consolidated financial statements as at September 30, 1978 include the accounts of the company’s wholly-owned subsidiary, Arkton 
Corporation Limited. Sanville Realty Limited was wound up during the year and its net assets and operations were transferred to the real 
estate division of Ronyx Corporation Limited. 


Investment in affiliated company: 


The investment in an affiliated company (in which Ronyx has a 50% interest) is accounted for on the equity method. The company is in the 
process of being wound up. 


Revenue recognition: 

Gross profit on contracts (including programs specifying anticipated requirements but without firm commitments) is recorded as follows — 

(i) On manufacturing contracts or programs extending over one year billable at a fixed price per unit, the proportion of total estimated gross 
profit for the entire contract or program applicable to the number of units shipped based on the average unit cost for each program 
estimated to final completion. 

(ii) On other manufacturing contracts completed within the year the actual gross profit applicable to units shipped. 

(iii) On real estate construction contracts, the percentage of completion method. Gross profit on speculative housing construction is recorded 
as sales are completed. 

Estimated losses on contracts are recorded when they become known. In the case of contracts extending over one year revisions in cost and 

profit estimates are reflected in the accounting period in which the relevant facts become known. 


Inventories and land held for development: 


Manufacturing division — 
Work in progress inventories are valued at the lower of cost or net realizable value with materials and supplies at the lower of average cost 
or market. 
Inventory costs for manufactured products include production financing and tooling costs incurred less costs allocated to delivered items and 
reduced, where applicable, to realizable market after giving effect to the estimated costs of completion. 
In accordance with industry practice, inventoried costs include amounts relating to programs and contracts whose operating cycles extend 
beyond one year and are classified as current assets with deferred income taxes relating thereto being classified as a current liability. 


Real estate division — 
The costs in inventory and land held for development for the real estate division include carrying charges on land and housing under con- 
struction such as interest on interim and long term financing, real estate taxes and legal fees. Provision is made to besuce carrying values 
to realizable market. 


Deferred charges: 
The discount arising from the issue of a 12%2% mortgage on Arkton lands at less than face value is being amortized over the life of the 
mortgage and at September 30, 1978 the unamortized value is $32,000. 


RONYX 


(f) 


Fixed assets: 
Additions to fixed assets are recorded at cost. Depreciation is provided at rates which are expected to amortize the assets over their esti- 
mated useful life on the diminishing balance basis as follows: 


BRUINS aes cre npc to eee are re 5% or 10% 
Machinery, furniture and equipment .................0...... 20% 
AUTGMODIIES Sor a ety eee ecu oh tte a ee ears 30% 


Income taxes: 
The company follows the tax allocation method of providing for income taxes. Under this method, timing differences between reported and 
taxable income result in prepaid or deferred taxes. 


Pension plans: 
The total unamortized past service costs under pension plans of the company which are not reflected in the accompanying financial state- 
ments, are being amortized and charged to operations over 15 years (note 7). 


Income statement segmentation: 
Corporate costs, which are relatively minor in amount, are allocated equally to the two divisions. All other costs are charged directly to the 
division to which they apply. 


Foreign currency translation: 

The company uses the temporal method of foreign currency translation such that: 

(a) Cash and amounts receivable or payable are translated at the rate of exchange at September 30, 1978. 

(b) Assets and liabilities carried at past prices are translated at historical rates and items carried at current prices are translated at the year- 
end rate. 

(c) Revenue and expense items are translated at the rate in effect at the date of the transaction. 


Exchange gains and losses are included in the determination of net income for the year. 


(2) Inventories — 


Inventories consist of the following: 


1978 1977 
Manufacturing — (in thousands of dollars) 
Work in progress: 
Commercial Contracts: soe. cou cccsentesronacessigs couse testes dean tete ee ere ee ee eee ee $ 2,685 $ 2,506 
Defence contracts 3,158 1,784 
Raw ‘materials and supplies: 4c p.ccoscccurco 2S oie oe occa ae ee en A I ee 1,393 1,202 
7,236 5,492 
L@SS' PFOGFESS PAYMENTS: cov. :ccccsscsescceect ence sce Mensa cars das cence es eee eee a er 2,351 1,337 
4,885 4,155 
Real estate — 
Land and housing under construction ................. sek geise cba da oP Ga ee Ses ee ROR ST a  I eTIEoh 6,874 4,927 
Land) foriresalevand junderdevelopmentiec..cces cn terete eee een ee TOU EAU Role. Oe Mepis Mice Gre, Pere 1,257 2,017 
8,131 6,944 


$ 13,016 $ 11,099 


Manufacturing — 
Under defence contracts the title to inventories is vested in the appropriate governments to the extent of the progress payments received. 


Real estate — 
(a) The carrying value of the land and housing under construction in Florida is $4,096,000 at September 30 1978. 


(b) In February, 1978 the company stopped work on the construction of an office building in Hamilton and has filed a Claim for Lien for pay- 
ment of $426,000 plus interest, costs and damages. 


1978 See 
(3) Fixed assets — Accumulated Net book Net book 
Cost depreciation value value 
Fixed assets consist of the following: (in thousands of dollars) 
Manufacturing division — 
Land (approximately 152 acres in Fort Erie) ...0....cccccceeceeeeees $ 41 $ 41 $ 41 
Buildings List Son TA OE Senco D AREER OSES RACES et SAA SPORE opt Rte Set ne Ren 1,560 $ 872 688 663 
Machinery and equipment ................ 1 Sera cemeahe reer Rae anes shone eae 2,754 2,364 390 412 
4,355 3,236 1,119 1,116 
Real estate division — 
PSUUTICI NY ushaatdenessenssameesocheri ascent aeree acto a rer eee eee eras en eee ES 523 284 239 332 
$ 4,878 $ 3,520 $ 1,358 $ 1,448 


(4) Bank indebtedness — 


Bank indebtedness includes a loan to the manufacturing division of $686,000 with interest at prime plus 1% which is repayable on demand. As 


security the company has given the bank a $3,000,000 debenture with a first floating charge on all company property and assets and has pledged 
the book debts and inventory. 


(5) Long term debt — 
The long term debt consists of the following: 


1978 1977 
Manufacturing division — (in thousands of dollars) 
Capitalized lease agreement with Citicorp Leasing International Inc. for generating equipment, 
GUGESEDteMbe a0 al OV Gener ee ate ae ate te Un ce me Ne yh Ce RY the se Meco tales tee tated Ee Fee Ai Aen ahs ae $ Ue 
Repayable portion of non-interest bearing federal government assistance payments for purchase of 
Machinestoolss——sCueRU AULA GOST O17 Operate cc tenet geen nc ys Nate re cee Cn e Cire nea car race Suatar natura er ser ataeue eects $ 9 19 
8%% mortgage debenture payable to Ontario Development Corporation secured by specific mortgage 
Oneinemiandsandebulldingswauersuly si Si 1 O80 re eee ceed celia creat Het eta eset esteem enema han eich a dee ene ee oe 75 110 
Term bank loan, with interest based on 1% over the prime bank rate, for the financing of the Lockheed 
programs, against which the company has provided as security a $3,000,000 debenture payable on demand 
with a second floating charge on all company property and assets and a second pledge of accounts receivable 
and inventories. This loan is repayable in quarterly instalments commencing September 30, 1978 of $50,000 .. 
for the first year, $62,500 for the second year and $87,500 per quarter thereafter oo... cece eters 3,200 2,250 
3,284 2,396 


Forward 
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1978 1977 
(in thousands of dollars) 
Forward 
Real estate — 
Ronyx Corporation Limited: 
9%% mortgage maturing March 28, 1995, payable at $614 per month including interest ............. cece $ 66 $ 60 
Mortgages payable on land held for development. Mortgages bear interest at rates from 104% to 12%% 
and mature at varying dates between September 30, 1979 and December 31, 1979 ou... eeccsceeccstereeeeeeettseeeens 960 774 
Note payable June 30, 1981 with interest at 1%2% over the prime rate on commercial loans commencing 
JANUAary 15, W979) scccveccesdcaieccuncuecannensnesseesavesnewtatce deat cese soeeueeie wee rao eck HOR eee oT ence anes Sea nce rs Serene een Meee ee tere eee 297 423 
Note payable with interest at 812% per annum commencing March 15, 1978. Principal repayments of 
$150,000 on March 15, 1978 and $15,860 monthly including interest commencing April 15, 1980 .......0.... 626 776 
Subsidiary: 
Mortgages payable: on) land) tor development: (repaidiny 1978) ie escscereercrereccceseceteewts ce ceenes orcs csuscee ee eeassceecaeienesyemasees eee 539 


12%% mortgage on Phase II lands of Arkton Corporation Limited repayable December 31, 1979. Payments 
of principal are required before December 31, 1979 for the purpose of obtaining partial discharges to 


release individual units as they are erected and sold at the rate of $12,000 per uMit .......... eects 796 890 
Debenture payable December 31, 1980 with interest at 4% over prime bank rate oo... eee cere cescenecerseeneeens 500 250 
842% (mortgage; maturing January 1/7, 2002) (repaid) (duringh year) meeenstecee cece sess steer se teeters 47 
9%% mortgage repayable October 27, 1979 secured by model home furniture ..............ccccceeseeeeeeesecreeeeeeneeee eeees 53 

3,298 3,759 

6,582 6,155 

Less ‘current, requirements) sic écs.ceecccdvavsccseshscus coousencauae cereuee  coen se sate ete enee SSO Te ARE rete Ce ean: ce at a ERE eae 1,735 1,893 
$4,847 $4,262 


A condition of the term bank loan in the manufacturing division prohibits the payment of dividends by the company without the consent of the bank. 
The long term debt repayment requirements for the fiscal years 1979 to 1983 are as follows: 

1979 — $1,735,000; 1980 — $1,066,000; 1981 — $998,000; 1982 — $510,000; 1983 — $524,000. 
These repayment requirements include an estimate of principal pre-payments which will be made to obtain partial discharges of mortgages to pro- 
vide clear title for individual units as they are erected and sold. 


(6) Contingent liabilities — 
A subsidiary has an outstanding letter of credit of $590,000 which is issued as a performance bond regarding a sub-division agreement. 


(7) Pension plans — 
The unamortized past service costs not reflected in the accompanying financial statements amounted to $1,947,000 at September 30, 1978 (based 
on estimates by independent actuaries). Past service costs charged to income in 1978 amounted to $227,000. 

(8) Anti-Inflation — 


Under the federal govevrnment’s anti-inflation program, the company is subject to mandatory compliance with legislation which controls prices and 
profit margins to September 30, 1978. To the best of management’s knowledge, the company is operating in compliance with the regulations. 


(9) Statutory information — 


The aggregate direct remuneration paid or payable by the company and its consolidated subsidiaries to the directors and senior officers of the 
company as defined by The Business Corporations Act of Ontario amounted to $288,000 in fiscal 1978. 


SEATTLE, Wash. 
Boeing 
Commercial 
Airplane 
Company 


BURBANK, Ca. 
Lockheed- 
California 
Company 


EL SEGUNDO, Ca. 
Hughes 

Aircraft 

Company 


FLEET industries 
SUPPLIERS OF MAJOR COMPONENTS FOR: 


LONG BEACH, Ca. 
McDonnell 

Douglas 
Corporation 


WINNIPEG 
Boeing of 
Canada Limited 


Bristol Aerospace 
Limited 


WICHITA, Kan. 
The Boeing Company 
Wichita Division 


Westinghouse 


TORONTO 
de Havilland 
Aircraft 

of Canada 
Limited 


OTTAWA 


McDonnell Douglas Government 
Canada Limited of Canada MONTREAL 


Canadair Limited 


Spar Aero- SYRACUSE N.Y. 
space Products 


Limited 


Generai 
Electric WAYLAND, MA. 
Company @ Raytheon Company 


BETHPAGE, N.Y. 
Grumman 
Aerospace 
Corporation 


FORT ERIE COLLEGE POINT, N.Y. 


Fleet 
Industries 


Edo Corporation 

GREAT NECK, N.Y. 

Sperry Gyroscope 
PLAINFIELD, N.J. 
Lockheed Electronics 
Company Incorporated 


OVERSEAS: 


BRUSSELS, BELGIUM 
Belgian Navy 


BONN, FEDERAL REPUBLIC 
OF GERMANY 
West German Navy 


THE HAGUE, NETHERLANDS 
Royal Netherlands Navy 


RONY*X corporation limited 
divisions 
FLEET industries—transportation, communications 
RONARK developments—real estate development 


